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01  Audit Highlights 
• Our audit procedures were executed in accordance with Canadian Auditing Standards and are based on a 

materiality of $133,000
• Calculated as 3.0% of prior year’s expenses
• Results in a posting threshold of $6,700 

• We are prepared to issue an unqualified audit opinion on the Township’s financial statements pending:
• Council approval of the financial statements 
• Receipt of the management representation letter
• Finalization of our file documentation  

• No significant matters have been identified during the course of the audit for discussion with Council 
• No uncorrected audit differences above our posting threshold 
• No significant control deficiencies 
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02  Financial Statement Overview 

• Total cash and investments increased from $4.14 million to 
$4.82 million (+$680K), reflecting:

• Cash adjusted operating surplus +$1.20 million
• Proceeds on debt issuance +$0.08 million
• Principal debt repayments -$0.26 million
• Capital additions, net of proceeds -$0.34 million

• Taxes and other accounts receivable decreased by $69K, 
due primarily to:

• Lower accrued interest -$46K
• Lower HST receivable -$34K
• Improved tax collections -$32K
• NOHFC grant receivable in 2024 +$28K

• Accounts payable and accrued liabilities increased by 
$106K, reflecting higher OPP and wage-related accruals
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• Accounts payable and accrued liabilities increased by 
$106K, reflecting higher OPP and wage-related accruals

• Deferred revenue (including obligatory reserve funds) 
increased by $272K, primarily due to OCIF and NORDS 
funding received but not spent in 2024

• Municipal debt decreased by $184K, reflecting:
• New debt issued for PW pickup truck +$80K
• Principal repayments -$264K

Interest rates on loans range from 2.67% to 6.29%

• Asset retirement obligations represent estimated future 
remediation costs for buildings ($302K) and landfills 
($3.651 million)
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202420232022Accounts payable and accrued liabilities

$85,676$85,213$88,992Advanced property tax payments

$40,005$35,109$49,653Deposits

$77,414$25,988$26,609OPP accrual

$95,176$73,436$71,999Accrued vacation, wages and overtime

$12,897$2,222‒WSIB accrual

$25,000$16,000$14,000Audit accrual

$19,046$11,458$4,887Other amounts

$355,214$249,426$256,140Total

NORDSOCIFParklandGas TaxDeferred revenue
‒‒$147,746$55,189Balance, beginning of year

$97,680$151,947‒$109,715Funding received

‒‒$6,799$5,310Interest

‒‒‒($99,130)Amounts recognized as revenue

$97,680$151,947$154,545$71,084Balance, end of year 
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• Tangible capital assets decreased by $273K, reflecting 
$343K in capital additions offset by $818K in amortization 
expense 

• Major capital additions include:
• Fire Department SCBA $141K
• Birchgrove Drive resurfacing $99K
• Public Works pick-up truck $81K
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• Total revenues decreased by $163K (-3.4%), primarily due 
to lower capital grant revenues in the current year

• Total expenses increased by $530K (+11.9%), reflecting 
higher wages (+$221K) and ARO costs (+$200K) in 2024

• Overall, the Township reported a deficit of $298K for 
financial reporting purposes, which differs significantly from 
the Township’s performance on a budgeted basis 



9Document Classification: KPMG Public© 2025 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private 
English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Project 
Overview

Township of Nipissing | Year-End Audit Report 

02  Financial Statement Overview 

$0 $100 $200 $300 $400 $500 $600 $700

FedNor

NORDS

Gas Tax

OCIF

OMPF

2024 2023 2022

Grant Revenue (in thousands)

$0 $50 $100 $150 $200 $250 $300

Interest

Building permits

Landfill

Fire

Roads

Recreation

Planning

Other

2024 2023 2022

User Fees and Other Revenue (in thousands)



10Document Classification: KPMG Public© 2025 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private 
English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Project 
Overview

Township of Nipissing | Year-End Audit Report 

02  Financial Statement Overview 

$0 $500 $1,000 $1,500 $2,000

Wages and benefits

Materials

Contracted services

Interest

Transfers

ARO costs

Amortization

2024 2023 2022

Operating Expenses (in thousands)



11Document Classification: KPMG Public© 2025 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private 
English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Project 
Overview

Township of Nipissing | Year-End Audit Report 

02  Financial Statement Overview 

202220232024(in thousands)

$655$440($295)Total reported surplus (deficit) per Statement of Operations

Add (less): Non-cash items included in Statement of Operations:

$694$766$818• Amortization expense

‒($45)($3)• Gain on sale of capital assets

$72$74$273• Change in asset retirement obligation costs

Less: Cash items not included in Statement of Operations:

($976)($1,454)($344)• Capital expenditures

$332$457$80• Proceeds on long-term debt

‒$58$5• Proceeds on sale of capital assets

($115)($222)($264)• Principal repayment of long-term debt

($397)$132($719)• Net reserve transfers

‒‒$206• Prior year’s surplus carried forward to the current year

$265$206($243)Adjusted surplus (deficit)



Document Classification: KPMG Public

home.kpmg/ca

© 2025 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent 
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The 
KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.


