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01  Audit Highlights 
• Our audit procedures were executed in accordance with Canadian Auditing Standards and are based on a 

materiality of $140,000
• Calculated as 3.0% of prior year’s revenues
• Results in a posting threshold of $7,000

• We are prepared to issue an unqualified audit opinion on the Township’s financial statements pending:
• Council approval of the financial statements 
• Receipt of the management representation letter
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02  Financial Statement Overview 

• Total cash and investments decreased from $4.82 million 
to $4.04 million (-$780K), reflecting:

• Cash adjusted operating surplus +$1.38 million
• Principal debt repayments -$0.28 million
• Capital additions, net of proceeds -$1.39 million
• Working capital changes -$0.49 million

• Taxes and other accounts receivable increased by 
$213K, due primarily to:

• Increase in taxes receivable +$45K
• Higher HST receivable +$129K
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• Accounts payable and accrued liabilities decreased by 
$36K, reflecting a lower accrual for OPP costs offset by 
higher payroll-related accruals 

• Deferred revenues (including obligatory reserve funds) 
decreased by $200K due to use of prior year’s grants for 
capital expenditures in 2025

• Municipal debt decreased by $282K, reflecting principal 
repayments in the current year

• Interest on long-term debt amounted to $32K

• Asset retirement obligations increased by $1.31 million 
due to changes in inflation and discount rates used in 
calculation 

• Landfills $4.96 million
• Facilities $0.30 million
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2025202420232022Accounts payable and accrued 

liabilities
$89,614$85,676$85,213$88,992Advanced property tax payments

$29,764$40,005$35,109$49,653Deposits

$27,346$77,414$25,988$26,609OPP accrual

$137,536$95,176$73,436$71,999Accrued vacation, wages and overtime

$3,408$12,897$2,222‒WSIB accrual

$15,000$25,000$16,000$14,000Audit accrual

$16,373$19,046$11,458$4,887Other amounts

$319,041$355,214$249,426$256,140Total

NORDSOCIFParklandGas TaxDeferred revenue
$97,680$151,947$154,545$71,084Balance, beginning of year

$84,977$129,155‒$115,870Funding received

$12,702$13,378$4,150$2,196Interest

($195,359)($216,100)‒($134,079)Amounts recognized as revenue

$ ‒$78,380$143,695$55,071Balance, end of year 
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• Tangible capital assets increased by $593K, reflecting 
$1.41 million in capital additions offset by $822K in 
amortization expense

• Major capital additions include:
• Culvert replacement $814K
• Road resurfacing $215K
• Backhoe $214K
• Sweeper $30K
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• Total revenues increased by $833K (+17.8%), primarily due 
to increased taxation revenue and capital grants 

• Total expenses (excluding ARO expense) increased by 
$245K (+5.2%), reflecting higher wages (+$221K) and ARO 
costs (+$200K) in 2024

• Overall, the Township reported a surplus before ARO 
expense of $563K.  The total deficit after ARO expense is 
$722K which differs significantly from the Township’s 
performance on a budgeted basis 
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2022202320242025(in thousands)

$655$440($295)($722)Total reported surplus (deficit) per Statement of Operations

Add (less): Non-cash items included in Statement of Operations:

$694$766$818$822• Amortization expense

‒($45)($3)($28)• Gain on sale of capital assets

$72$74$273$1,314• Change in asset retirement obligation costs

Less: Cash items not included in Statement of Operations:

($976)($1,454)($344)($1,415)• Capital expenditures

$332$457$80‒• Proceeds on long-term debt

‒$58$5$28• Proceeds on sale of capital assets

($115)($222)($264)($282)• Principal repayment of long-term debt

($397)$132($719)$679• Net reserve transfers

‒‒$206‒• Prior year’s surplus carried forward to the current year

$265$206($243)$396Adjusted surplus (deficit)
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